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1776

An inquiry into Nature and 
Causes of Wealth of Nations

Focus on Macro Economics

Wealth of Nations

Adam Smith



Study of man in ordinary 
business course

Focus on micro 
economics

Alferd Marshall



Relationship between 
Scare and its ends

Studying about the 
unlimited wants and 
limited resources

Lionel Robbins



1933

Classification of Economics

Macro and Micro Economics

Ragnar Frisch
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Kaun Banega Economist
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85 Plus
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What is Economics



Greek Word
Oikonomia – Household Management
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National Income

General pricing

Inflation

Aggregate 
Demand 

Unemployment
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Micro Economics Macro Economics
Study of individual unit Study of agrregates

Eg Individual Income
Product Pricing
Factor Pricing
Particular commodity

National Income
National Output
Inflation
General Pricing

Price theory Income Theory

Slicing Method Lumping Method
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Economic 
Theory

Business 
Practice
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• Business economics is Science
• Business economics is Art
• Business economics uses Micro Economic Analysis
• Business economics uses Macro Economic Analysis
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Positive Normative
What is , was , will be ought t be, should be

can be proved cannot be proved

Descriptive Prescriptive

Based on Facts and only 
facts

Tells you should  be / have 
been
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Positive Normative
Disposable income has 
declined by 15% during last 
year

we must try yo boost 
disposable income

Higher interest rate will 
dampen house prices

The minimum wage should be 
raised by 20%

Reliance Ind made profits of 
5000 Cr

Reliance should have made 
profits of 10000 Cr with 
resources available
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Business economics is pragmatic in nature
Business Economics is Positive in nature
Business Economics is Normative in nature
Business economics is descriptive in nature 
as well as prescriptive in nature



DAGA10

DAGA10

DAGA10

DAGA10

Demand Analysis
Production Scheduling
Profit Management
Pricing Strategy
Cost Analysis
Inventory Management
Risk Management

Scope of  Business Economics
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Demand Analysis
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Production Scheduling
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Profit Management
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Pricing Strategy
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Cost Analysis
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Inventory Management
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Risk Management
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Show Must Go On…




